Roll No. Code No. Q-4333

SECOND SEMESTER EXAMINATION 2021-22
M.Com.
Paper - I
Financial Analysis

Time : 3.00 Hrs. Max. Marks : 80
Total No. of Printed Page : 10 Mini. Marks : 29

ukV & 1"u 1= rhu [k.Mk e: folkDr g A BHkh rhu [k.Mk di 1"u funi"ku Bkj gy
dnft; A vdk dk folkktu 1R;d [k-M e fnjk X;k g A

Note: Question paper is divided into three sections. Attempt question of all three section
as per direction. Distribution of Marks is given in each section.

[K.M & "/* Section - 'A"

viry?Rrjh; 1"u ivYi “knk ek

Very short answer question (in few words)

g1 feifed e # 9 fel B gl B 8 IR — 6x2=12
Attempt any six question from the following questions :

() =T PR faexor o1 8 ?

What is common size statement ?
(i) fazemor 9 fAdes 7 iR W ST |
Distinguish between analysis and interpretion.
(i) gTeT aRes @r & ?
What is direct costing ?
(v) \F-fa=og a1 & 3T &I G § °?

What do you understand by B.E.P. Chart ?
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v)

(vi)

(vii)

(Vi)

(ix)

)

(2]
JIINYoT ITa fAfey &1 @ Sy g

What is the concept of Absorption Coding Method ?

ATH—HTAT BT SEQYT &T & ?

What is object of P/V Ratio ?

fFora @1 e Rigia & g ?

What is game theory of decision making ?
e SfHeToT A AT T ¥ ?

What do you mean by Management Audit ?

fehaTcHe oTd RO Y STgeRoT a7 g ?

What is the concept of Activity Based costing ?
TR yfdde w1 8 ?

What is level report ?

[k.M & "c* Section - 'B'

y2Rrjh; 1"u 1200 "kink e

Short answer question (In 200 words)

f=iferd ueal 5 9 fhsl IR ugHl & 8 DI | 4x5=20

Attempt any four question from the following questions :

(i)

(ii)

(iii)

focia faa=on & A9y &1 dabiid] &l ddrsy |

Explain the various techniques of analysis of Financial statement.
A Ifd goll R g &1 I0E1 &1 R°IT HEd © 2

What is the importance of the calculation of return on capital employed ?

“Tdh ITE IT AT BT g9 fhar S a1 =ai |7 A|rd [aveiyor gRT o1
S IHIRN Bl B fHar ST Ahal © 2
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(iv)

v)

3

"Dropping a product or department or not" how can marginal analysis helps

in solving these problems.

f&am g3 2 (Given) —

9T 3TFurd (Current Ratio) = 5.6

NeIdT 3JUTd (Acid-Test Ratio) = 3.0

HRIENe Yol (Working capital) = Rs 3,24,000
ST I (Find out) —

1. =Te] WuleadT (current Assets)

2, =Te] <TRI (current Liabilities)

3. Rl Hufcad (Liquid Assets)

femraqR 1. 9 1000 <fiet ©F &1 gfif &) gBare & TH B | FU D U
cfdeT e @1 59 ATIRIT Bl IATad BT I &Hdl & g 39 Sild Bl
HR B H H. 50,000 & R AFART IR AGhg qoa &1 20%
SIS Yol BT AMTLIHAT TS | SFATT AR $6F YR BRI —

Inquiry has been made for supply of 1000 table fans from Bilaspur Limited.

The company has the capability to produce these entities of table fan but
accepting this job will require a permanent investment of Rs. 50,000 and

working capital at 20% of the selling price. Estimated cost will be as follows:

AT (Material) 2,40,000
STl (Wages) 60,000
gRacd=eiiel SURa™ (Variable overheads) 40,000
gRac=eliel fasha SuRer (Variable selling overheads) 20,000
T &g (Fixed Exp.) 60,000

ST AT 37T 40% AT 8Y WA ST A & fci fasha Jea &1
frerRor SIS |

Asuming P.V. Ratio to be 40% Determine the sale price of this job under

Marginal costing system.
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(vi)

(vii)

(4)

f=ifrd FEg IR aefed fo, 9 F6fa 2 —

Following informations are related to Raipur Cycle Ltd. :

Per cycle (Rs)

AHUT (Material) 360
¥ (Labour) 120
gRad=eliel SuRa (Variable overheads) 120

600
Qs SURS (Fixd overheads) 300
AT (Profit) 300
fdsha Hea (Selling Price) 1200

QU J@T 3,00,000 ATgfhel U a¥ 70T R omenRa & | SuT a1men
axall & o ufovael & srRor fama o § o o grft faeg a8 o @
AT Ydad 991 RG] AEd] 8 | AW Bl Ydded 991 R@H & forg
ATglhell BT fdhal T BT A0 HRAT IS AfS A5 Hed 25% | HH
forar ST & |

Above information are based in the manufactured of 3,00,000 cycles p.a.

Thecompany expect that due to competition that will have to reduce selling
price, but they want to keep the profit infact. How many's cycles will have to
be manufactured to get the amount of profit if the selling price is reduced
by 25% .

Udh HREMT 500,000 SHTSTT Uy & e¥ar W wfyd fear T 2
70% erAar WR g faEferRad ® —

A factory was installed at the capacity of 5,00,000 units p.a. Following are

the expenses at 70% of its capacity :

Rs.
AHdT (Materials) 5,25,000
Aol (Wages) 7,00,000
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®)

Rl SUREY (Variable Overheads)
ReR IuR&y (Fixed Overheads)

1,35,000
1,00,000

qdHT | SIS 4,00,000 SHISTT UR YT fhar AT 8 | S HIRTT —

Production is none proposed at 4,00,000 units. Find out :
1. 9T @RTd (Marginal cost)

2. 31X 1 (Differential cost)

3. 3R ANTd Ufd s&Ts (Differential cost per unit)

[K.M & "I* Section - 'C’

nh?k mRrh; 1°u lYfuc/kiRed

Long answer/Essay type question.

fifea ueal 5 9 fhsl IR Ul &7 8 DI |

Attempt any four question from the following questions :

4x12 =48

() f=ifed My faaRor & A oMdR & 3y faaver § gRafida & 3R
2021 &I aRRfTAT & wHed § 2022 # gU URadl B ARAT BN —

Convert the following income statement into common size income statement

and explain the changes in 2021 in the light of the conditions prevailing in

2022.
Year
2021 (Rs) | 2022(Rs)
APhd fdha (Gross sales) 30,600 36,720
gerai (Less) GRS §cCT (Return and Discounts) 600 700
30,000 36,020
TR (Less) : fashd STTA (Cost of sales) 18,200 20,250
fdpg R Fhd o™ (Gross profit on sales) (a) 11,800 15,770
Q-4333 PT.0.



(©)

HTel Od (Operating Expenses) :
fderar =g (Selling exp.) 6,000 6,600
PRINIEEIRIP] (Administrative Exp.) 3,000 34,000
el ATl Y (Total Operating Exp.) (b) 9,000 10,000
T ¥ (Operating profit) (a-b) 2,800 5,770
STRST : 31T 3 (Other Income) 300 400
el AT (Total Income) 3,100 6,170
TRl : 3T Y (Other Exp.) (200) (300)
") ykik (Net Profit) 2,900 5,870
(i) P T o & A< JroAr & gedieRor 7 =1 ofkar arurdl 1
31U BIAT © —

In perfecting the financial plan of Surya Trading Ltd, the use of the following

ratio are made :

AT aTfies Iy (Estimated Annual sales) 10,00,000
€ 9o &1 fasha (Sales to Net worth) 25 times
Y& I DI dlcf T (current Debts to Net worth) 25%
Y& T DT ol T (Total debt to Net worth) 60%
9] 3TuTd (Current Ratio) 3.6 times
Al dT Y fahT (Net sales to Inventory) 4 times
31T Il AT 99 H 360 ot A g 36 day

(Average collection period taken as 360 days in a year)
g€ qJod W Rer Hufcd (Fixed Assets to Net worth) 70%
SUYFT FAIRI @ AR R HUAT B Jedl frear TR o |
On the basis 0 above inormations, prepare a proforma Balance Sheet o the company.
(i) Soorger foIfics & 31 A/ 2021 UG 2022 & Sfera faes 4 yoR © —

The Balance sheets of Ujjwala Ltd. as at March 31, 2021 and 2022 are give

below :
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Ujjwala Ltd.

Balance sheets as 31st March

Rs. (Income)
Particulars 2022 2021
. Equity Liabilities :
1.  Shareholder's fund (FHdT Ud 1)
Share capital (321 goil) 11,75,000 | 11,75,000
Stat. of P/L (M—gT1f fdavor) 1,02,000 84,000
Gen. Reserve (AT GTY) 4,65,000 | 4,50,000
2. Non-currentliabilities
Provision for Taxation 15,000 1,12,500
MR & fov M)
Mortgage Loan (s&reh FoT) 4,05,0000 -
3. Current Liabilities : (are] a1Ric)
Trade pyables (@TR® <) 2,01,000 | 2,552,000
Total (1+2+3) 23,63,000 | 20,73,500
.  Assets iLiIfRr;k
1. Non-current Assets : (fR—=Te] Hufce)
a. Fixed Assets (%118 Hufcn) 9,80,000 | 11,00,000
b. Investment (faf<m) 90,000 75,000
2. CurrentAssets:
Inventory (¥hef) 3,15,000 | 3,60,000
Trade Receivable (@URS ............ ) 6,82,500 | 3,15,000
Cash and cash Equivalents 2,95,500 2,23,500
RTPs Td JAdbs o)
Total (1+2) 23,63,000 | 20,73,500
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fciRed gAY —
1. 99 ¥ /. 12,000 N & AR %, 12,750 § 99 fad T |
2. a9 H PR AN . 13,500 fhar 77 |

3. 99 ¥ TS GUfadl T U 9T 9! T . 15,000 21, S %. 19,000
H 99 fear T | e & Iy A g fJaRer | affafera e ot g |

4. ¥ H . 60,000 A & JH T |
3MYBT Vb & Gidi Ud SYANT BT AR a4 2 |

Additional Informations :
1. Investment costing Rs. 12,000 were sold during the year for Rs. 12,750.
2. Provision for Tax made during the year was Rs. 13,500.

3. During the year part of the fixed assets costing Rs. 15,000 were sold for

Rs. 19,000. The profit was included in statement of profit and loss.

4. Divided paid during the year amounted to Rs. 60,000 you are required to
prepare sources and uses of cash.

(v) XTATY QI Gd © | $ Il § A U Pl I BT AR T Pl WG
&1 o forar 11 R8T & | Anfee faavor Frefoiad & —

There are two components X and Y. Descision is being taken to manufacture

one of these components and to buy the other. Following are the relative

particulars :

X Y
gcgel AT (Direct Materials) 12,500 5,000
gcger #1H (Direct Labour) 7,500 8,750
gRac=eliel SuRa (Variable Expenses) 5,000 6,250
ReR a1 (Fixed Expenses) 12,500 12,500
%ol ITE sdTs H (Total output units) 600 1,200
GIE 7 Ui 3HbIS (Buying Price p.u.) 75 30
I Hed Ufd 3dTs (Machine time p.u.) 10 06
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©)

At ufe s&1S (Materials p.u.) 250 gm. 50 gm.
3ol 1 SN 3 6 @lieT SRy &R f AT far <y, af
1. PIS I HREG 9 8 AT

2. ATl & BRSG BT AT

3. w9 Gvel Y= HRS & AT

Give your recommendation as which is to be bought and which is to be

manufacture if :
(1) There is no key factor or
(2) Material is key factor or

(3) Machine hour is key factor
M for 1 armaes FHer =1 <amaTRe aRem uwgd 6 § —

'M' Ltd. has placed before you the following trading results :

Year Sales (Rs.) Profit (Rs.)
2021 1,00,000 5,000
2022 90,000 2,000

ST BT — (Find out)

(1) oI ATAT 31gUTd (P/V Ratio)

(2)  ReR &rTd (Fixed costs)

(3) wAfI=wsT f§g (B.E.P)

(4)  3fe fIpr 1,00,000 B, AT AT B AL
Amount of profit if the sales is Rs. 1,00,000

(5) fIo v ¥ 59 sfeod o 2,500 BT

Sales in repees when desired profitis Rs. 2500.

(6) . 5625 D AN IR AT WA |

Margin of safety at a profit of Rs. 5,625.
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(vi)

(Vi)

(10

&l 3fDHe0T DI ARV BT FASTSY | $D SGavd UG &l &l IRl
DI |

Explain the concept of Management Audit. Discuss its objects and scope.
Uy 7 TS el RUIE &1 wig faewd] @ g 2 fg=or Rard den
T RA # iR a7z |

What are the essential characteristics of good report for management ?

Distinguish between "Control Report" and "Information Report".

--00--
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